Navigator Resource Center

Gifts of Securities

Marketable securities often comprise the majority of assets tracked with Financial Navigator.
Effectively using all the capabilities in this area can be critical for your meaningful use of
Financial Navigator.

This document consists of 6 parts:

Working with Investment Accounts
Complex Investment Transactions

Gifts of Securities (this document)

Bonds

Foreign Investments

Retirement Plans

Non-Charitable Gifts of Securities

Gifting of securities to family members is a common estate management technique used by
Financial Navigator clients.

Record a transaction for the following information:

Action: Graduation gift of Berkshire Hathaway stock
Recipient: Grateful (or even ungrateful) nephew
Value: $35,000 per share
To record the gift:
1. In the Chart of Accounts, insert the following accounts in the appropriate categories:
e Common Stocks category — B HATHAWAY 1-1-59/SWB
e Other Income-Not Taxable category — UNRECOGNIZED GAIN ON GIFTS
e Gift Expense category — GIFTS MADE
2. Enter $3,400,000 for the balance of the B HATHAWAY 1-1-59/SWB account.
3. Go to the Asset and Liability Info screen for the B HATHAWAY 1-1-59/SWB account.

Enter the following information:
Price Per Share: 34,000
Date Acquired: Jan 159
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Cost Basis: 3,400,000
Tax Basis: 3,400,000
Number of Shares: 100

The screen appears as follows:

Asset and Liability Info
Asset; B HATHAWAY 1-189/5wWE  (224)
Starting Balance Jan 100 3.400,000.00
Jan Balance: 3,400,000.00
1  Price Per Share.. 34000
2 “aluation Date.. ’J:
3 Check Number I_D
4 Dividend/Sh$ Ii_ug
5 DateAcquired... lm
B CostBasis.$ [ 3.400.000.00 Per Share.. 34,000
7 TaxBasis.$ [ 3.400.000.00 Per Share.. 34,000
8 MNumber of Shares.. li-mu
9  DateSold... li
0 Proceeds.. & liuu
Sym 3
Earmat: Common/Prefemred Stock j
Frev Balances... | Print
Caleulator | Next | Budgets... | 0K I Cancel | Help |

Record the gift of security transaction in the GENERAL JOURNAL.

Note: You can also enter the transaction in a cash journal so that it
appears on the Cash-Flow Report. The transaction has no effect
on cash reports if it is entered in a general journal.

The completed transaction appears as follows:

" Multiple Distribution
JEH Date Pavee / Payor Status Debit Credit Balance

45 J12A10/00 Gift M ade: Clr 0.0 0.00
Account | Memo | Dishit | Lredit -

] =] Gift o B Hathaway Sicck —
2 100 shares (@ $35.000

T to Ben Goode [hephew]

4 |GIFTS MADE 3.500,000.00

['5 |UNREALIZED GAINS OR LOSSES 3,339,500.00

['6 |B HATHAWAY 1-1-539/5WE 3,400,000.00

7 | UNRECOGNIZED GAIM ON GIFTS 3,499,500.00

B g

—Account Info

TTHETT cancel Help Insert I Bl Dist | | Balanced oo

Return to the Asset and Liability Information screen for B HATHAWAY 1-1-59/SWB.

Change the Cost and Tax Basis to $500.
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Asset and Liability Info ]|

Azzet B HATHAWSSY 1-1-89/5WE  [224]

Starting Balance Jan 100 2.400.000.00
Jan Balance: 3,400.000.00
1  Price Per Share.. [ 34000
2 ¥Yaluation Date.. I_
3 Check Nurber........ 0o
4 Dividend/Sh I .00
5 Date Acquired... m
& CostBasis.$ 500.00 Per Share.. 5
£ TaxBasis. % 500,00 PerShare.. &
8 Mumnber of Shares.. 100
3 DateSold.....
0 Proceeds. & .00
Sy H#:
Eumat: |Common/Preferred Stock =l

Prew | Ealances...l Frint |
Calendar Meut | Budgets... | ak I Cancel | Help |

Note:

The amount charged to Gifts Made should be the asset’s fair
market value. The unrealized gains and losses are the account
balance less the basis. In this example, the account has not been
updated for the latest stock price. The unrecognized gain
represents the market value at the date of the gift less the tax
basis. This is a tax-free item and is not concerned with unrealized
gains and losses.

Go to Tax Code Changes for the B HATHAWAY 1-1-59/SWB account. Change the Tax Code
to No Tax Effect to remove the stock from the Schedule D report.

Review the Transactions by Account report for the B HATHAWAY 1-1-59/SWB account.
The report appears as follows:
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= Print Preview [_ O] ]

[P 2 Layout... Eint...
’7\< o e B ’7I< <o > {1 mo [FE] e T

Dewey & Vera Goode
Transactions by Account
BHATHAWAY 1-1-59/SWB (224)
From: January 2000 To: Decemher 2000

September 20, 2000 :|

JE# Dake Payee/Payor Stams *  Deposit Charge
Im | Beginsing Balance 3,400,000 00
GENERAL JOURNAL (116)
Dr  Decl0 Gift Made (144 c * 3.400.000 00
meno Gift of B Hathaway Stock
memo 100 shares (@ $35,000
memo 1o Ben Goode (neriaew)

Total Charges: 1 iems 3.400,000.00
Dec3l Ending Balance S—T

Summary by Pavee/Pavor
Gift Made (144) 3,400,000 00
Total 3.400,000.00

8. Review the Transactions by Account report for the GIFTS MADE account. The report
appears as follows:

Pried Freview [.10[=]
Paon

L e L) ST s (| — ] ]

September 20, 20003 j
Dewey & Vera Goade
Transactions by Aceount
GIFTS MADE (226)
From: January 2000 To: December 2000
Suss *  ase Do
000
3,200 000 00
LTS 100 dsmen @ §
mamo e Bem Boode
Temllmcwrases: | lems 30 D I
Dee 3 Fnding Falunce 20 50 1
Bunmuy by PewePorr
G Made (1.489) 3,300,000 00
Tetad R
=]
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How to Reach Us

Information and Sales: ............... 800 468-FNFN (3636)
2 ) 650 962-0730
Web site: .....ccooeeeeeeeeeeee s www.finnav.com
E-mail: ..ccoooeree. customerservice@finnav.com
Technical Support: ........cccecccciieiiinnnnees 650 962-8510
Hours: .......... Monday - Friday 7:30 a.m. - 4:30 p.m. PT
Business Address: ..........ccccecveniiineens 254 Polaris Ave
............................................... Mountain View, CA 94043
Telephone:........cccccviiiiiieeiine e 650 962-0300

Trademark Acknowledgments

Financial Navigator, Navigator, Advanced Reports, CheckForm Navigator,
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Navigator StockWeb are trademarks or registered trademarks of Financial
Navigator Int’l.
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